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1. AMBASSADOR, ACCOMPANIED BY E/C COUNSELOR, CALLED 
EARLY AFTERNOON MAY 30 ON DR. JOSE LUIS BROUSSET, 
PRESIDENT OF BANCO POPULAR AND MEMBER OE GOP MARCONA 
COMMISSION. AMBASSADOR REVIEWED PROBLEMS OF SHIPPING 
CONTRACT WITH BROUSSET, AND EXPRESSED OUR SURPRISE 
AND CONCERN AT CPV'S MISINTERPRETATION OE BOTH THE 
SHIPPING CONTRACT AND THE AGREEMENT. AMBASSADOR 
STATED OR PRINCIPAL OBJECTIONS TO CPV POSITION, AND 
HANDED BROUSSET COPIES OF CPV MESSAGE (STATE 1 16815) 

AND COPY OF TALKING POINTS DRAWN FROM PARAS 2 THROUGH 
4 OF STATE 116816. 

2. BROUSSET INDICATED CLEARLY THAT HE HAD BEEN AWARE 
OF CPV’S POSITION SINCE THE EIRST DAYS OF MAY, WHEN 
CPV HAD RAISED ISSUE AT INTENRAL GOP MEETING. HE 

HAD EXPRESSED SURPRISE AT THE TIME THAT IF, IN FACT, 
SHIPMENTS (AND COMPENSATION) SHOULD HAVE STOPPED AT 
2 MILLION TONS, THEN WHY HADN'T CPV BEEN MONITORING 
THE CONTRACT SO AS TO KNOW WHEN THE LIMIT OF 
LIMITED OFFICIAL USE 
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COMPENSATION UNDER THE AGREEMENT (SIC) HAD BEEN 
REACHED? BROUSSET ADDED THAT HE HAD RECEIVED NO 
SATISEACTORY ANSWER TO HIS QUERY. 

3. WHILE BROSSET NOW RECOGNIZES THAT THERE IS A 
PROBLEM, AND STRESSED THAT HE WANTED TO RESOLVE IT 
WITHOUT CREATING ERICTION BETWEEN OUR TWO COUNTRIES, 
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HE APPEARS AT THIS TIME TO BE SEEKING A SOLUTION 
WHICH WOULD NOT BE ACCEPTABLE TO US, I.E. HE 
MENTIONED THE POSSIBILITY OP SOME KIND OP ONGOING 
CONTRACTUAL SHIPPING ARRANGEMENT BETWEEN MARCONA 
AND CPV WHICH WOULD MITIGATE THE ALLEGED OVERPAY- 
MENT UNDER THE DEC. 1 1, 1975 CONTRACT. WE CONTINUED 
TO INSIST THAT MARCONA HAD COMPLIED WITH THE TERMS 
OP THE SHIPPING CONTRACT, THAT THE CONTRACT HAS NOW 
EXPIRED, AND THAT THUS IN OUR EYES THIS ASPECT OP 
THE COMPENSATION IS BEHIND US. INDEED, RELATIONS 
BETWEEN MARCONA AND THE CPV HAD BEEN CORDIAL UNTIL 
VERY RECENTLY. WE HAD ALL ASSUMED THAT THE 
SHIPPING CONTRACT HAD BEEN CARRIED OUT SUCCESSPULLY 
AND TO THE SATISPACTION OP ALL PARTIES. 

4. BROUSSET SAID THAT THERE WOULD BE PURTHER 
DISCUSSION OF CPV'S PROBLEMS WITH THE SHIPPING 
CONTRACTS WITHIN THE GOP INCOMING DAYS. AMBASSADOR 
NOTED THAT IF QUESTION STILL UNRESOLVED IT WOULD 
ALMOST CERTAINLY BE RAISED BY ASSISTANT SECRETARY 
TODMAN IN SATURDAY MORNING (JUNE 4) BREAKPAST MEETING 
WITH POREIGN MINISTER, WHICH NEW MINISTER OP PINANCE 
MIGHT ALSO ATTEND (SEPTELS). BROUSSET POR HIS 
PART PROMISED TO LET US KNOW IF THERE WERE ANY 
DEVELOPMENTS IN THE CASE DURING THE COURSE OP THIS 
WEEK. 

DEAN 
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